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SUBJECT: STATUS REPORT ON LABOR DISPUTES 
REF: A-20; GUATEMALA 0581 

1. ALTER GOVERNMENT COMMUNIQUE OF JANUARY 28 WARNING WORKERS AT 
SOCIAL SECURITY INSITUTE (IGSS) TO CEASE ILLEGAL STRIKE, UNION 
LEADERS REPORTEDLY ACCEPTED NEW GOG WAGE INCREASE OPPER OP 15 PER- 
CENT POR LOWEST PAID WORKERS, BUT IGSS RANK AND FILE APPARENTLY 
REJECTED AGREEMENT DURING JANUARY 31 MEETING AND DISPUTE NOT 
OVER. 

2. AT ELECTRIC COMPANY, UNION WHICH HAD THREATENED TO BEGIN 
ILLEGAL STRIKE ON JANUARY 28 BACKED OPE AND IS NOW AWAITING 
ANSWER TO REQUEST POR MEETING WITH PRESIDENT ARANA TO DISCUSS 
DISPUTE. GOVERNMENT MINISTER HERRERA IBARGUEN CALLED UNION 
LEADERS TO HIS OPFICE PEBRUARY 1 AND WARNED THEM NOT TO 
INITIATE ANY WORK STOPPAGE. ELECTRIC COMPANY PUBLISHED DATA ON 
WAGES PAID (WHICH RANGE PROM $7 TO $20 PER DAY AND ARE FAR ABOVE 
GOING RATES FOR MOST GUATEMALANS) AND RIDICULED UNION ASSERTION 
THAT WORKERS SUPFERING HUNGER. WE HAVE BEEN TOLD THAT GOG WILL 
UTILIZE INDE WORKERS TO RUN ELECTRIC COMPANY PLANTS SHOULD 
WORKERS INTERRUPT PLOW OP ELECTRICITY. 
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3. ARMY INTELLIGENCE CHIEF COL. OVIDIO MORALES TOLD DATT 

THIS MORNING THAT GOVERNMENT RELIEVED SITUATION HAD QUIETED AND 

DID NOT EXPECT SERIOUS TOUBLE TO ERUPT. WHILE WE TEND TO AGREE 

WITH MORALES FOR THE MOMENT, FAILURE TO SETTLE THESE LABOR 

DISPUTES CARRIES WITH IT SERIOUS POSSIBILITY OF 

CONFRONTATION. 

MELOY 
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